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CanaData’s construction forecast conference

New deal for cities likely to
spur infrastructure spending

By DaN O’REILLY

DCN CORRESPONDENT

There was some positive news on the
future of infrastructure projects for design

and construction industry

the levels of the 1960s and 1970s and it
remains to be seen how much of the gas tax
the federal government will allocate to
municipalities will actually be used for

infrastructure work, he cau-

representatives at the recent
CanaData Construction
Industry Forecasts Confer-
ence in Toronto.

The ‘New Deal for
Cities’ agenda being promot-
ed by Prime Minister Paul
Martin should be the catalyst
for major spending on infra-
structure construction and
rehabilitation, said Jeff Mor-
rison, executive director of
the Canadian Construction
Association’s The Road and
Infrastructure Program

tioned.

“Without going into too
much detail, the federal gov-
ernment is, as we speak,
negotiating with provincial
and municipal governments
as to the policy details inher-
ent in such an arrangement.”

According to Infrastruc-
ture Minister John Godfrey,
who recently provided the
CCA with a progress update,
those negotiations should be
complete by the end of this
year, with a funding

(TRIP).
“This new deal is a recog-

nition municipalities are facing increasing
responsibilities, primarily for the provision
of new infrastructure or existing infrastruc-

ture.”

Centerpiece of the new deal is Ottawa’s
proposal to share a portion of the federal
gas tax, said Morrison, emphasizing that
allocation is the share of taxes collected at

the gas pump and not all excise fuel taxes.

Infrastructure spending will never reach
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Jeff Morrison

announcement in the 2005
federal budget, said Morri-
son.

“As for amounts, Paul Martin pledged
during the recent election campaign to
ramp-up funding to five cents a litre within
five years, and given that each penny of gas
tax raises about $500 million, that five-
cents-a-litre would translate into $2 billion
to $2.5-billion per year for municipalities.”

Ottawa has been quick to point out this

National Design-Build Conference in Edmonton

U.S. official tells tale of how
design-build beat low-bid system

By Jim VEENBAAS
DCN CORRESPONDENT
EbmMONTON
During his 26-year career with the U.S.
Federal Bureau of Pris-

to the architect and he would tell us it was-
n’t a problem with the drawings, but a con-
struction issue. We would have to go out
and hire an independent consultant and

ons, Craig Unger over-
saw the construction of
46 prisons at a total cost
of more than $7 billion.
Cost overruns, con-
flict, slow building
schedules and delays
were frustrating and
commonplace—until
Unger discovered design-
build and started using it
for most of the agency’s
construction projects.

“We were getting
nailed with errors and
omissions on large mega
projects. There’s no such thing as the per-
fect set of drawings and there was always
something missing. Our goal was always
two per cent (for cost overruns), but on a
$100-million project that’s still $2 million,”
says Unger.

“We would put up a brand new prison
and the roof might leak. The contractor
would tell us he built the roof exactly like it
was on the drawings so we would go back

Craig Unger points out advantages of design-build at
conference in Edmonton.

Photo by JIM VEENBAAS

there was a lot of time and energy put into
the process.”

Unger was frustrated that responsibility
for errors and omissions was fragmented
between the architects and general contrac-
tors, which essentially shifted responsibility
back to the Federal Bureau of Prisons. By
moving away from the traditional low-bid
process to the design-build method, with a

© DESIGN-BUILD, Page 5
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Rating could be a selling feature, green building summit told

By PeG HiLL
DCN CORRESPONDENT

The sustainability rating system
LEED has a problem, acknowledges
an American spokesman.

Leadership in Energy and Environ-
mental Design, a U.S.-based voluntary
standard for developing sustainable
buildings, currently rates buildings
after they are built and sold. Attendees

TOIONEO ... 9,10, 11,12 to the recent Green Building Opportu-

ONLALTO.....c.veveeeeeeeeeeeee e, 12,13, 14,15, 16 nities Summit in Toronto challenged
Substantial Performance.........cccccocoeeeeveeeeveeeennee.. 21,22 that system, noting that a building
Bidders’ Register.........cccooeverenenieneeeenen 17,18, 19, 20 would be easier to market if the rating
MTO e 20, 24 could be part of the initial selling fea-
CanaData’s Economic Snapshot ..........c.ccceeeviiierienieens 2 tures.

Nigel Howard, vice-president of
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LEED and international programs
with the U.S. Green Building Council,
said a system to pre-certify a building
is being examined. If a builder doesn’t
meet the promised standards, a tenant
could claim damages.

However, Howard noted that LEED
is about proven, mainstream practice
and not about extreme risk-taking.

The rating system is gaining
momentum in Canada, said Alex Zim-
merman, president of the Canada
Green Building Council (CaGBC). It
has opened its first chapter in Toronto,
almost one thousand professionals are
LEED accredited and there are now 84
LEED registered projects in Canada.

Builders eye system to pre-certify LEED projects

According to the CaGBC’s Web
site (www.cagbc.ca) the purpose of
LEED is to “define ‘green building’
by establishing a common standard of
measurement; promote integrated,
whole-building design practices; rec-
ognize environmental leadership in the
building industry; raise consumer
awareness of green building benefits;
and transform the building market.”

It is used as a guide for new and
renovation of institutional, commer-
cial and highrise residential projects.
LEED uses a point system in five
areas that include safeguarding water,
energy efficiency and conservation of
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